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ARGENTINA IN FOCUS

EMERGING MARKETS
ARE NOT ALL THE

C
WEALTH POWERHOUSE,
ARGENTINA HAS ENDURED
EVERY FINANCIAL CRISIS
IMAGINABLE, SOMETIMES
IN THE SAME WEEK.

WITH A NEW
CHAINSAW-WIELPING
PRES/IPENT IN PLACE,
WE EXPLORE ONE OF
LATIN AMERICA'’S
MOST COLOURFUL
DEBT ISSUERS.
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PERON, CRISIS & A PRAMA

A MILITARY COUP IN 1943 SAW ARMY OFFICER JUAN
PERON TAKE HIS PLACE IN ARGENTINIAN HISTORY. WINNING
POWER IN ‘46, RE-ELECTED IN '52 AND BACK AGAIN IN ‘73/,
HIS LEFT-LEANING POLITICS VEERED RIGHT AND THE COUNTRY
WAS NEVE ROM CATASTROPHE. BUT HIS LEGACY ENDURES,
INTERTWI WITH THE WOMAN WHO STOOD BESIDE HIM__.
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A PRAMA OUT
OF THIS CRISIS...

IS AS PLAIN
AS IT IS BAFFLING.
ONE OF THE
10 WEALTHIEST
COUNTIES IN THE

. WORLD
S w (ADMITTEDLY
_IN 1910), _

Manganese
Gy Tungsten

ARGENTINA
IS BLESSED
WITH RESOURCES,
GEOGRAPHY ANP AN
EPUCATEDP POPULATION.
YET FOR 100 YEARS
IT HAS STRUGGLED TO
BREAK FREE FROM
FINANCIAL CR/S/S.

PERON/SM

PERON'’S POLITICS MAY
HAVE SHIFTED TOWARDS
POPULISM AND REPRESSION [~
BUT THE ORIGINAL SOCIALI
IDEALS HAVE DOMINATED THE
COUNTRY. DEFINED BY ITS
SO-CALLED THREE FLAGS,
SOCIOECONOMIC EQUALITY
AND INCLUSIVE NATIONALISM
LAY AT ITS HEART. WORKERS'
P A (R N
SUFFRAGE STAND OUT AS ?ﬁAéﬁiQ“fg
EARLY MOMENTS OF :
PERONI/SM. , | LEAN I FTE

IS IT ME

THE WORLP RECORP
NO ONE WANTS

THE DEATH OF PERON IN
'74 LED TO CHAOS ANP
MILITARY RULE BUT HAD
THE PIVOTAL MOMENT
ALREADY HAPPENED IN
'5Z WITH THE PEATH OF
EVITA AND AN IDEA OF
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REGARDLESS, IT'S BEEN A ROLLER
COASTER SINCE THE 1920’S, WITH
REVOLVING POOR POLITICS AND
SPIRALLING PEBT CULMINATING
IN A RECORD @ PEFAULTS.
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THE PEFAULT PEFAULTER — ARGENTINA’S LOW POINTS IN FOCUS

AL e T LR P massive SEPTEMBER ZOO1 MAY 2020

BORROWING, PARTICULARLY FROM BETWEEN 1994 AND ZOO1, SPENDING AFTER 2001 CAME A TURBULENT PERIOP
s BANKS, TAZING THE WINDG OUT OF |  |AND BORROWING INCREASED WHILE | | OF RESTRUCTURING, INTUNCTIONS AND
B D ECONOMIC GROWTH WAS ANAEMIC. DEFAULTS. THE INFAMOUS 'RUFO’ CLAUSE
Ny T R e THE POLITICAL SITUATION WAS SCUPPERED REPAYMENTS AND BY 2019 DEBT
LEAPT retia $59 BILLION 70 4225 ARGUABLY WORSE, WITH F/VE HAD REACHED $323 BILLION. EVEN BEFORE
A RO AL BELION T2 Y22 s | |PRESICENTS IN'TUST 14 DAYS IN THE | | COVIZ APPEARED, ANGTHER DEFAULT LOOKED
SRR R 2 RUN-UP TO THE LARGEST DEFAULT UNAVOIDABLE.

RATES ROSE AND ARGENTINA'S DEBT | |ON RECORD: AT 395 BILLION.

BECAME UNSERVICEABLE.

AT LEAST

ELSE THEY CAN
THROW AT ME!

ARGENTINA'S N
TRAVAILS HAD MUCH TO
TEACH GLOBAL FINANCIAL
INSTITUTIONS. BUT WHEN
GREECE PEFAULTEP ON A
PAYMENT OF €1.6 BILLION
IN 2015, FOLLOWING
MULTIPLE BAILOUTS,
THERE WERE
UNAVOIDABLE
PARALLELS.

IT _SEEMS
SOME ARGENTINIAN
LESSONS ARE

HARD TO LEARNZ — T S RN N

ONE FOR STUDENTS OF DEBT, THE HIGHLY ENTER PRESIPENT MILEY

UNUSUAL CENTURY BONP ISSUED IN 2017

WAS ONE UNEXPECTED ANSWER TO AGAINST THE BACKDROP OF ANOTHER

ARGENTINA’S DEBT CRISIS. DESPITE BEING DEFAULT AND WITH /NFLAT/ION FPASSING

ISSUED IN A ZERO-INTEREST ENVIRONMENT, ZO0%, THE 2023 ELECTION WAS WON BY ——
T ULTIMATELY FAILEP (AS ANALYST ECONOMIST JAV/IER MI/LE/ ON AN

PREDICTED AND HISTORY SUGGESTED) AND ANT/-SOCIALIST TICKET.

WAS ONE OF THE BONDS DEFAULTED ON IN ERM

B EXCUSE ME MR MILEI,
| BUT WASN'T THE
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A COLOURFUL CHARACTER WITH
FIVE CLONED DOGS, MILEI
CAMPAIGNED WIELDING A
CHAINSAW, THREATENING TO
"eLOow UP” THE CENTRAL BANK
AND CUT TIES WITH ANY
COUNTRY HE DEEMED SOCIALIST.
SINCE TAKING OFFICE, THOUGH,
\ Vol gbes || HE RAaS praLLED POWN THE
A i ey || VITRIOL - AND PUT THE
N Ras. CHAINSAW AWAY.
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SHOCK THERAPYZ

PRESIDENT MILEI
MAKES NO SECRET

OF HIS DISLIKE OF , =

PERONISM, BLAMING ‘ —
IT FOR ARGENTINA’S 22 | , . j e
WOES. HIS RS [l
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DEBT AND F/GHT
INFLATION INCLUDE
CUTS TO PUBLIC

SPETING AND THE
POSSIBLE
PRIVATISATION OF

SOVEREIGN ASSETS.

ARGENTINA TOLAY D BLESSED WITH AATURAL

LoaN RESOURCES, FROM
STILL ONE OF THE ‘ FERTILE FARMLAND TO
LARGEST ECONOMIES N GAS, OIL AND LITHIUM,
IN LATIN AMERICA, ‘ : ARGENTINA HAS A GDP
ARGENTINA HAS A 5 q OF AROUND $600
LOT GOING FOR IT, Syl BILLION. TRADE AND
SOME ONGOING £ INVESTMENT WITH THE US,
CHALLENGES AND , : EUROPE AND CHINA ARE
A FEW IDIOSYNCRASIES. | STRONG, THE LATTER

BEHIND MAJOR
INFRASTRUCTURE
PROJECTS, INCLUDING
ANOTHER NUCLEAR
POWER PLANT.

INFLATION AND
BOND VALUES MAY
HAVE SETTLED BUT
ARGENTINA'S DEBT
CHALLENGES AFFECT
EVERY ECONOMIC
PEC/S/ION. RECENT
AUSTERITY POLICIES
DESIGNED TO
COMBAT SPENDING
WILL SURELY AFFECT
LIVING STANDARDS
FOR MANY.

A QUIRK OF THIS ECONOMY (ANYONE STILL
THINK EMS ARE ALL THE SAMEZZ2) IS THAT
PROVINCES CAN ISSUE DEBT. BUENOS AIRES AND
CORDOBA HAVE BOTH RAISED FUNDS THIS WAY
AND WHILE THEY ARE CLOSELY T/EP TO THE
FORTUNES OF THE SOVEREIGN IT SHOWS A
CERTAIN INNOVATION, ONE WE MAY SEE MORE OF
GIVEN THE CURRENT POLITICAL CULTURE.

GOOPr OMENSZ DOES THIS MEAN /NVESTORS

ARGENTINA’S FINANCIAL PAST MAY BE SHOULD BE PAYING AS MUCH
LITTERED WITH CHALLENGES, BUT THIS : ATTENTION TO MESSI’S
PROUD NATION’S FOOTBALLERS AGEING LEGS AS
REGULARLY H/T THE HEIGHTS. i BONUD PRICES?
HISTORICALLY, ARGENTINA HAS :
NEVER BEFORE DEFAULTED
DURING A
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The views expressed in this document should not be taken as a recommendation, advice or forecast. In the UK, issued by M&G Securities Limited which is authorised and regulated by the Financial Conduct Authority in the UK and provides ISAs and other investment products. The company’s
registered office is 10 Fenchurch Avenue, London EC3M 5AG. Registered in England and Wales. Registered number 90776. Elsewhere, issued by M&G Luxembourg S.A. Registered Office: 16, boulevard Royal, L-2449, Luxembourg. JAN 24 / 1151101

Il FIFA World
| Cup 2026

|






