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THERE HAVE BEEN SOME 
NOTABLE DEFAULTS, ARGENTINA 
IN 2001, GREECE IN 201:Z, BUT 
THE MOTHER OF ALL SOVEREIGN 
DEFAULTS HAPPENED IN 1918. 
RUSSIA, SEEN AS A SAFE 
INVESTMENT, TURNED INTO A 
POST-BOLSHEVIK BON/7-FIRE 
THAT BURNT PRIVATE INVESTORS 
IN FRANCE AND BRtrAIN. 

SO VERE/SN /7EBr WAS 
A BIG PART OF 13TH 
CENTURY ITALIAN LIFE, 
WITH MONEY RAISED 
BY FEUDING CITIES TO 
FIGHT EACH OTHER. 
TODAY WE TALi< ABOUT 
CORPORATES RAISING 
MONEY FOR THEIR WAR 
CHESTS, BUT ONCE THIS 
WAS LITERALLY WHAT IT 
WAS FOR. 



61.OBAJ. PEBr J.EVEJ.S WERE HUGE FOLLOWING 
WORLD WAR. I:I. BUT STRONG 61<.0WTH, 
COMBINED WITH HIE,H INFLATION, MASSIVELY 
REDUCED THE DEBT BUR.DEN. THE SO-CALLED 
6O1.PEN YEARS OF CAPtrAJ.ISM RAN UP TO ~ 
THE 1970S BUT GOVERNMENTS' EXPANSION INTO ,._ 
SOCIAL PROVISION, PLUS AN A6EIN6 POPULATION, 
HAVE CHANGED THE NARRATIVE ON SPENDING 
WITH MORE DEBT CREATED BY HEALTHCARE, 
EDUCATION AND PENSIONS. 

FEARS OVER THE SOLVENCY OF BANKS SWITCH TO THE SOLVENCY 

I 

OF E,OVER.NMENTS. INVESTORS DEMAND MUCH HIGHER YIELDS IN 
RETURN FOR. LENDING TO CERTAIN COUNTRIES. ENTER ECB PRESIDENT 
HAR/O PRA6HI AND THE POWER OF REASSURANCE. CONFIDENCE 
AND STABILITY 61<.ADUALLY RETURNED, WITH ONE NOTABLE 
EXCEPTION ... 

SOVERE/6N PEFAUJ.rs ARE RARE BUT 
THE REASONS FOR THEM ARE OFTEN 
SIMILAR.. FOR EMER.61N6 MAR.l<.ETS, 
ECONOMIC STAGNATION, POLITICAL 
INSTABILITY AND THE SIMPLE WEIGHT 
OF DEBT VERSUS GDP ARE COMMON 
TRIGGERS. INVESTOR. CONFIDENCE 
/:ROPES, REFINANCING IS MORE 
COSTLY AND THE RISI<. OF DEFAULT 
INCREASES. 

RATES AND A 
HOUSING MAR.KET 
IN RAPID DECLINE 

HELPED CREATE THE 
2008 FINANCIAL 
STORM, DESPITE 

MASSIVE 
GOVERNMENTAL 

BAILOUTS. 

ACCOR.DINE, TO MY FIE,UR.ES, 
THE PAPER IS WORTH MORE BEFORE 

WE TURN IT INTO MONEY! 

WHY 
6OVERNMENrs 
CAN"rPRtNr 
rHEIR WAY our 
OF PEST: .. 

FACED WITH 
SPIRALLING DEBT 
AND BORROWING 
COSTS, TUR.NINE, 
ON THE PRINTING 
PR.ESSES MIGHT 
SEEM A USEFUL 
OPTION BUT 
CAN ADD TO 
INFLATIONARY 
PRESSURE AND 
HURT INVESTOR. 
CONFIDENCE. 



INCREDIBL.Y HIGH DEBT L.EVEL.S 
J70N'r AL.WAYS L.EAD TO DEFAUL.T. 

IN THE .f.980/S, ;fAPAN'S 
ECONOMY WAS THE ENVY 
OF THE WORL.D, SEEMINGL.Y 
READY TO BYPASS THE U.S. 
TO BECOME THE WORL.D'S 
L.ARGEST ECONOMY. 

:CN 19 
PEFA 
THIS A 
TREAS 
RAISE I 

s1.1r ,r PIPN'T: THE SO'S 
ASSET BUBBLE SI.IRSr IN 
1990, CAUSING "JAPAN'S 
ECONOMY TO FALTER, BUT 
NOT FAIL. THE ECONOMY 
WENT INTO A PERIOD OF 
STAGNATION AND 
DEFLATION THAT LASTED 
SOME 30 YEARS, KNOWN 
AS THE 'Losr PECAPES" 
AND THE BANK OF "JAPAN 
CONTINUES TO GRAPPLE 
WITH THE CONUNDRUM 
TODAY. 

THE SPECTRE OF THE U.S. DEBT 
CEILING ONCE AGAIN REARED ITS 
HEAD IN 2023 AS REPUBLICANS 
WITHHELD SUPPORT FOR AN 
EXTENSION AS THEY TRIED TO 
SECURE DEEP SPENDING CUTS. 
A CRISIS WAS EVENTUALLY AVERTED 
IN A DEAL RUSHED THROUGH ON 
;JUNE 1ST. 

FIN/7 THI: Tl:AH THAT WRITl:S 
ABOUT THI: BON/7 HARKl:TS AT 
BONPV/6/J.ANrES.COM 


